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SUBJECT: DIPLOMATIC RENTS IN EAST BERLIN 
REF: A. BERLIN 678 
B. PARIS 10019 

1. DEPARTMENT APPRECIATES REPORTS ON RENT SITUATION IN 
EAST BERLIN, WHICH WILL BE OF VALUE IN 

CONSIDERING RECENT PROPERTY PROPOSALS WE HAVE RECEIVED 
FROM THE GDR. WE ARE PREPARED TO SHARE OUR FINANCIAL 
DATA WITH THE BRITISH AND FRENCH, WHO WERE MOST COOPERATIVE 
TO OUR VISITING ADMINISTRATIVE TEAMS IN EAST BERLIN, AND 
WITH OUR OTHER WESTERN ALLIES WHO ARE INTERESTED IN THE 
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2. WE ARE SYMPATHETIC TO THE POSITION THESE ALLIES FIND 
THEMSELVES IN ON THE RENT ISSUE, THOUGH IN ALL CANDOR MUCH 
OF BLAME RESTS WITH THEIR OWN NEGOTIATORS WHO, INSTRUCTED 
TO RUSH AHEAD WITH GDR DIPLOMATIC RELATIONS, FAILED TO 
LOOK CAREFULLY ENOUGH AT CONTRACT DETAILS. HAVING MADE 
MISTAKES, THESE ALLIES NOW IN ESSENCE WANT US TO HELP 
REMEDY THE SITUATION, BY NEGOTIATING SO FIRMLY WITH THE 
GDR OURSELVES THAT THEY CAN USE THE RESULTS TO HELP 
RENEGOTIATE THEIR OWN RENTS. 

3. WE WANT TO AVOID BEING MANEUVERED INTO THIS POSITION. 

WE HAVE TOLD THE GDR THAT WE WILL EVALUATE THEIR PROPERTY 
AND RENTAL OFFERS STRICTLY ON THEIR MERITS, AND THIS IS 
WHAT WE INTEND TO DO. WE HAVE NOT COME TO ANY CONCLUSIONS 
CONCERNING THESE OFFERS, AND WILL NOT DO SO FOR SEVERAL 
WEEKS. MOREOVER, DETAILED DISCUSSIONS WITH THE GDR ON 
RENTS WILL PROBABLY NOT BE HELD BEFORE EARLY SUMMER. 
HENCE, EVEN IF WE WERE WILLING TO WORK IN CLOSE 
CONJUNCTION WITH OUR EUROPEAN ALLIES ON RENTS-WHICH WE 
ARE NOT- WE WOULD SIMPLY NOT BE IN A POSITION TO HELP IN 

THE IMMEDIATE FUTURE. 

4. FOR ALL THE REASONS CITED ABOVE, DEPARTMENT WOULD 
STRONGLY PREFER TO KEEP THE GDR RENT ISSUE OUT OF NATO 
(REFTEL B), A FORUM WHICH HARDLY SEEMS APPROPRIATE FOR 
DISCUSSING AN ISSUE OF THIS KIND. IN OUR JUDGMENT THE 
EXCHANGE OF INFORMATION SUGGESTED IN PARA ONE COULD BEST 
TAKE PLACE IN WASHINGTON, AND OUR ALLIES MAY BE SO 
INFORMED BY USBER. SHOULD FURTHER CONSULTATIONS BE HELD 
AMONG WESTERN EMBASSIES IN EAST BERLIN, USBER REPRE- 
SENTATIVES. IF INVITED, MAY ATTEND AS OBSERVERS. RUSH 
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